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MBC Wins Big in the Race for Broadband Stimulus Funding
Award proves the viability of open access wholesale transport networks that enable
private sector telecom providers to reach unserved and underserved communities.

The Mid-Atlantic Broadband Cooperative (MBC), a successful open access fiber optic
backbone provider, is pleased to announce the award of a $16 million Federal Broadband
Stimulus Program grant from the US Department of Commerce’s National
Telecommunications and Information Administration (NTIA). This grant will enable the
expansion of MBC’s existing middle mile infrastructure to provide fiber optic connectivity
to 121 K-12 schools in Southern Virginia that do not have access to a fiber optic network.
Over 464 miles of new fiber routes will be built, bringing an estimated 75 new jobs to the
region as a direct result of this broadband stimulus investment.

The Virginia Tobacco Commission (VTC), which provided $4 million in matching funds,
continues to provide strategic support to expand MBC’s robust fiber optic infrastructure
in the region. Delegate Terry G. Kilgore (R-Gate City), Chairman of the VTC stated, “l am
excited about the award and what it will mean to Southside Virginia. This is a great
example of what we at the Tobacco Commission can do to help our communities
compete for these federal dollars.”

“This is indeed great news,” said State Senator Frank Ruff (R-Clarksville), Vice Chairman of
the VTC. “l commend all who have worked hard to provide the needed information for
NTIA to understand the needs of our region. We are all committed to use this funding in
the most prudent way to provide high speed broadband to a part of Virginia that has
been struggling economically.”

In addition to strategic connections for educational institutions, this grant provides
additional access points within the unserved and underserved region for MBC Members,
who are private sector telecom providers, to provide affordable retail telecom services to
the school systems and to extend last mile services to residential and business customers.

“This grant award will enable critical investment in Southern Virginia’s K-12 school system
and its students,” said Tad Deriso, MBC’s President & CEO. “We will ensure that we
manage this important project and the dollars invested from the Recovery Act in a fiscally
responsible manner, to ensure the greatest return on investment for the American
Taxpayer.”



The roots of MBC’s success lie within the Cooperative movement. Old Dominion Electric
Cooperative (ODEC) was instrumental in supporting the need for fiber optic networks in
rural Virginia for purposes of attracting jobs and investment to the region. ODEC provided
the critical funding to help create MBC and its initial business plan. MBC’s mission today
remains the same — the goal of bringing jobs and investment to Southern Virginia.

MBC has created a unique ecosystem of private sector telecommunications providers, key
points of interconnection with carriers and an efficient staffing model that is returning
jobs and capital investments to rural Virginia. Using the latest generation of Optical
Transport Networks has enabled MBC to provide carrier-class transport services to
telecom providers and has leveled the playing field for broadband connectivity and
pricing in rural Virginia.

MBC was featured as an example of a successful middle mile system in the President’s,
National Economic Council’s report released in December 2009. MBC'’s public/private
partnership business model has gained national and international recognition, leading to
invitations for MBC to speak at a number of worldwide conferences on solving the rural
challenge of telecommunications infrastructure for economic development.
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About MBC

The Mid-Atlantic Broadband Cooperative (MBC) owns and operates an advanced open-
access fiber optic backbone network that provides wholesale optical transport services,
collocation, dark fiber, and tower construction/leasing. Over 55 private sector telecom
providers are members of MBC. They use MBC’s open access network to expand their
network reach, reduce their transport costs, enable new services and applications and
drive advanced broadband services in Southern Virginia. MBC’s mission is economic
development, job creation and private sector investment in Southern Virginia. For more
information about MBC, visit www.mbc-va.com.

About the Virginia Tobacco Commission

The Tobacco Indemnification and Community Revitalization Commission (Virginia Tobacco
Commission) is a 31-member body created by the 1999 Virginia General Assembly. Its
mission is the promotion of economic growth and development in tobacco-dependent
communities, using proceeds of the national tobacco settlement. For more information
on the Commission, visit their website at www.tic.virginia.gov.



http://www.mbc-va.com/
http://www.tic.virginia.gov/

