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September 26, 2012

DR. REDWINE: Good afternoon. I'm going to call the
meeting of the Southwest Economic Development Committee to
order.

And, Neal, I'll ask you to call the roll.

I appreciate everyone being here, and we’ll move
right through the agenda.

MR. NOYES: Senator Carrico.

SENATOR CARRICO: Here.

MR. NOYES: Deputy Secretary Carter.

DEPUTY SECRETARY CARTER: Here.

MR. NOYES: Ms. DiYorio.

MS. DIYORIO: Here.

MR. NOYES: Delegate Johnson.

DELEGATE JOHNSON: Here.

MR. NOYES: Mr. Montgomery.

MR. MONTGOMERY: Present.

MR. NOYES: Dr. Redwine.

DR. REDWINE: Here.

MR. NOYES: Ms. Rhinehart.

MS. RHINEHART: Here.

MR. NOYES: Senator Smith.

SENATOR SMITH: Here.

MR. NOYES: Mr. Stallard.

CRANE-SNEAD & ASSOCIATES, INC.
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MR. STALLARD: Here.

MR. NOYES: You have a quorum, Mr. Chairman.

DR. REDWINE: Thank you, sir.

Listed on your agenda is the approval of the minutes.
They haven’t been published on the website. We'll approve the
minutes of our last meeting at the next meeting.

We have one particular topic to discuss today. At
least in the beginning, we wish to discuss the topic, we have with
us on the telephone counsel for the Commission, Robert Angle.

MR. ANGLE: Thank you.

DR. REDWINE: At this time then, we'll move to
executive session. So once the motion is made, we wish to invite
the parties involved, the staff, and this Committee to remain in
for that meeting.

SENATOR CARRICO: Mr. Chairman, I move that we
go into executive session in accordance with the provisions of the
Virginia Freedom of Information Act for the purpose of discussing
consultation with legal counsel pertaining to probable litigation.

DR. REDWINE: You heard the motion and the second.

All those in favor, say aye. (Ayes). Opposed? (No response).

NOTE: Whereas the Southwest Economic
Development Committee is now in executive session at
4:15 p.m.; thereupon, the Committee returns to open session at
5:20 p.m.

CRANE-SNEAD & ASSOCIATES, INC.
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SENATOR CARRICO: Mr. Chairman, upon return to
open session whereas the Southwest Economic Development
Committee of the Tobacco Commission has convened a closed
meeting in accordance with the Virginia Freedom of Information
Act; and, whereas, the act requires a certification by the
Committee that such a meeting was conducted in conformity with
Virginia law. Be it resolved, that the Committee hereby certifies
that, to the best of each member’s knowledge, only public
business lawfully exempt from the open meeting requirements
under the Act, and only such public business matters as were
identified in the motion by which the closed meeting was
convened, were heard, discussed, or considered by the
Committee in that meeting. That requires a roll call vote.

DR. REDWINE: Thank you, sir. Thank you, Senator
Carrico.

We have a motion, and we need a roll call vote.

MR. NOYES: Senator Carrico?

SENATOR CARRICO: Aye.

MR. NOYES: Deputy Secretary Carter?

DEPUTY SECRETARY CARTER: Yes.

MR. NOYES: Ms. DiYorio?

MS. DiYORIO: Yes.

MR. NOYES: Delegate Johnson?

DELEGATE JOHNSON: Aye.

CRANE-SNEAD & ASSOCIATES, INC.
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MR. NOYES: Mr. Montgomery?

MR. MONTGOMERY: Aye.

MR. NOYES: Dr. Redwine?

DR. REDWINE: Yes.

MR. NOYES: Ms. Rhinehart?

MS. RHINEHART: Yes.

MR. NOYES: Senator Smith?

SENATOR SMITH: No.

MR. NOYES: Mr. Stallard?

MR. STALLARD: Yes.

MR. NOYES: So certified, Mr. Chairman.

DR. REDWINE: Thank you, sir.

MR. NOYES: There is a motion, would you read the
motion, I'll go ahead and read it. The motion reads: Move that
the Executive Director in his discretion and upon consultation
with the Chairman of the Southwest Economic Development
Committee and Chairman of the Commission be authorized to act
on behalf of the Commission to approve or withhold approval of
the transfer of ownership and/or control grant funded assets
from LENOWISCO Planning District Commission, et al. to Scott
County Telephone Cooperative, Inc., et al., pursuant to a
purchase agreement to be negotiated for that purpose.

SENATOR CARRICO: So moved.

DELEGATE JOHNSON: May I ask a question?

DR. REDWINE: Yes, you may.

CRANE-SNEAD & ASSOCIATES, INC.
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DELEGATE JOHNSON: When will this be executed?
We've been fooling with this for two years now.

MR. NOYES: It's near term, I can’t give you a
72-hour or a two-week window, but it's being reviewed by all the
parties.

DR. REDWINE: We have a motion, and Senator
Carrico makes the motion, and Ms. DiYorio seconds the motion.
Any other discussion?

MS. RHINEHART: Is it going to be transferred to --

MR. NOYES: -- All the parties, transferred, all the
parties.

MR. MONTGOMERY: Mr. Chairman, I wasn'’t clear on
the four-and-a-half million, the Coalfield Coalition --

DR. NOYES: -- It's not part of this motion.

MR. MONTGOMERY: I know, the 15 million you're
talking about is separate from that four-and-a-half million?

MR. NOYES: That's correct.

MR. STEPHENSON: The 15 includes the four-and-a-
half. This transaction as proposed will be about $11 million
worth of assets, exclude the other four million.

DR. REDWINE: Any other discussion? Hearing none,
the motion has been read and been seconded. All in favor,
signify by saying aye. (Ayes). Opposed?

SENATOR SMITH: No.

DR. REDWINE: Senator Smith’s vote is recorded as

CRANE-SNEAD & ASSOCIATES, INC.
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no. Let the record show.

MR. NOYES: We have one further matter, Mr.
Chairman, and that matter pertains to the Commission’s award of
$25 million some years ago to King College. King College, now
King School of Medicineg, is the named entity, and an entity that
was created subsequent to the initial award and the recipient of
those dollars and that King College be released from any
obligation it had under the grant agreement three years ago. 1
think there’s a motion that’s prepared.

MR. STEPHENSON: Yes, I tried to write this to
capture the essence of what you’re suggesting the
Commission do. I also wrote this to clarify some confusion that
arose out of the May meeting when we proposed some
restrictions on this grantee. They’re also in this motion, so I'll
read this.

Move to approve a request from King College for it to
assign without recourse Grant Number 1958 to the King School
of Medicine, Incorporated contingent upon its designation by the
IRS as a 501C3 nonprofit entity not later than December 31,
2012 and agreement with the Town of Abingdon for it to serve as
fiscal agent for the King School of Medicine, Inc.

Further, move to clarify that this grant, which has now
been assigned to the King School of Medicine, was and is subject
to the following requirements imposed by the Commission on
May 23" and 24" of 2012:

CRANE-SNEAD & ASSOCIATES, INC.
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One, not later than December 31%, 2012, the grant
assignee must provide a progress report to the Commission,
including but not limited to the availability of non-Commission
funding sources committed to the school;

And, two, until December 31, 2012, the aggregate
live-to-date disbursements by the Commission to be limited to
$1 million provided at each Commission disbursement requested
is accompanied by evidence that non-Commission funds are
being employed in equal or greater amounts.

I invite those motions from the Committee.

MR. JOHNSON: So moved.

DR. REDWINE: Delegate Johnson makes that motion.
Deputy Secretary Carter seconds the motion. Any other
discussion? All in favor, say aye. (Ayes). Opposed? (No
response). I thank you, sir.

MR. ANGLE: Mr. Chairman, apparently you’ve moved
beyond what you need me for.

DR. REDWINE: Thank you very much and we're
finished with you, and we’ll be in touch with you today, sir.
Thank you.

MR. ANGLE: Thank you. If any questions, please
contact me.

MR. STEPHENSON: I'm going to need a word with you
before morning time, is that possible, I'll call.

MR. REDWINE: Are there any brief public comments

CRANE-SNEAD & ASSOCIATES, INC.
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before we adjourn? Hearing none, the Southwest Economic

Development Committee will adjourned. Thank you.

PROCEEDINGS CONCLUDED.

CRANE-SNEAD & ASSOCIATES, INC.
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CERTIFICATE OF THE COURT REPORTER

I, Medford W. Howard, Registered Professional
Reporter and Notary Public for the State of Virginia at Large, do
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transcribed the proceedings of the Virginia Tobacco
Indemnification and Community Revitalization
Commission, Southwest Economic Development
Committee Meeting, when held on Wednesday, September 26,
2012, at 4:00 o’clock p.m. at the Wytheville Meeting Center,
Wytheville, Virginia.

I further certify this is a true and accurate transcript
to the best of my ability to hear and understand the proceedings.

Given under my hand this 12 day of October, 2012.

Medford W. Howard
Registered Professional Reporter

Notary Public for the State of Virginia at Large

MY COMMISSION EXPIRES: October 31, 2014.
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