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DELEGATE KILGORE: Good morning everyone let me
call this meeting to order. This should be a fairly short meeting. Ned,
would you call the role?

MR. STEPHENSON: Delegate Kilgore:

DELEGATE KILGORE: Here.

MR. STEPHENSON: Senator Puckett?

SENATOR PUCKETT: Here.

MR. STEPHENSON: Mr. Banner?

MR. BANNER: Here.

MR. STEPHENSON: Mr. Fields?

MR. FIELDS: (No response)

MR. STEPHENSON: Delegate Johnson?

DELEGATE JOHNSON: Here.

MR. STEPHENSON: Mr. Montgomery?

MR. MONTGOMERY: Here.

MR. STEPHENSON: Secretary Schewel?

SECRETARY SCHEWEL.: (No response)

MR. STEPHENSON: Senator Wampler?

SENATOR WAMPLER: Here.

MR. STEPHENSON: Mr. Thompson?

MR. THOMPSON: Here.

DELEGATE KILGORE: We have a quorum. Thank
you Ned. We’ve got a couple of key applications for economic
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development. The first one is Clinch Mountain Farmers and let me
speak to that one first. | have done some calls on that since our
meeting on Monday. | believe what they’re asking here is to have a
change in the FY02 award. | believe the best thing for us to do is to
approve the change in use subject to the Clinch Mountain Farmer’s
providing the staff with their independent audit if that’s possible. Is
that possible Frank?

MR. FERGUSON: Yes, sir.

DELEGATE KILGORE: Subject to staff receiving the
audit and approving the audit.

MR. MONTGOMERY: What is the change?

DELEGATE KILGORE: The change is that they had
proceeds from the FY02 award and then they obtained a new building
on 58 and they want to move this money to that but in the meantime
they had some problems with an employee and some allegations of
some funds missing. They’re going to do an audit and we would want
to make sure that they tell us that there’s no tobacco funds involved in
that employee’s allegations. We’re waiting on an audit before we
approve the money, that’s what we’re waiting for to see if anything
has changed. Do you know anything different?

MR. PFOHL: No, I don’t know anymore. The proposal
would put the staff in a position of having to chose whether it’s
satisfactory or not, the audit.

DELEGATE KILGORE: | would think if we waited
until July it would not be that big of a problem. Could we have the
staff review that audit and let the members of this Committee know
what the audit said before the July meeting?

MR. PFOHL: Absolutely.

DELEGATE KILGORE: Is there a motion to defer this
until the July meeting?

MR. MONTGOMERY: | so move.

DELEGATE JOHNSON: Second.

DELEGATE KILGORE: All those in favor say aye
(ayes) All right, that passes. Now we’ve got the Barter Theater
request and | believe $100,000 was recommended by the staff for the
funds for the infrastructure there for the Stonewall Square
infrastructure improvements which is across the street from the Barter
Theater; the expansion of the Barter. These monies would be used for
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storm water improvements including drainage and things like that.
That would not go for the theater operations and | believe I’m right on
that. So that’s where we are, any discussion on that issue?

MR. MONTGOMERY: Mr. Chairman, I’d make a
motion that we approve the staff’s recommendation.

DELEGATE KILGORE: Up to $100,000?

MR. MONTGOMERY: Yes.

MR. PFOHL: Mr. Chairman, let me reiterate a point I
made on Monday afternoon in Abingdon is that 1’d like to clarify the
staff’s recommendation because | probably didn’t word that
accurately. The offset component of their drainage would be in the
ballpark of 21 to 22 thousand. If | could amend the staff’s
recommendation, $100,000 for offsite and on-site soil drainage.

DELEGATE KILGORE: That includes the grading in
that staff proposal?

MR. PFOHL.: It probably would be advantageous to give
them the option to use the funds for the drainage, | think our position
was that providing offsite drainage of $21,500 probably would be the
first priority in the staff’s view and then the balance of the award for
the onsite improvements be it drainage or site drainage and things like
that and that would give them flexibility.

DELEGATE JOHNSON: Mr. Chairman, I'm just
wondering what about the Town of Abingdon, Commonwealth of
Virginia, does any of this benefit them, the proposal, should they not
contribute something to it?

DELEGATE KILGORE: $50,000 currently coming
from the Town of Abingdon, is that coming through? To say that it’s
subject to some contribution from the Town of Abingdon? You
know, we had a discussion over this issue the other day and went
through some of this.

SENATOR WAMPLER: Mr. Chairman, | think to the
extent that we can find on any application awarding of dollars to
infrastructure to help the community in general, a piece of
infrastructure is not just totally for the applicant but for use of all
whether we do it Southwest or Southside and we try to do that over
time. As I understand the staff’s recommendation, | would prefer to
say that the preference goes to public infrastructure. | think the public
infrastructure is a better way to try to allocate when practicable.
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DELEGATE KILGORE: Would that allow the grading?

SENATOR WAMPLER: I’m of the opinion there’s a lot
of offsite public facilities that will be needed to do the whole project, |
think that would cover it.

DELEGATE KILGORE: So your motion is amended,
you’re amending Mr. Montgomery’s motion.

SENATOR WAMPLER: Mr. Chairman, the application
speaks for itself, there’s a need for offsite public storm drainage.

MR. THOMPSON: Second. I’ll second it.

DELEGATE KILGORE: The motion’s made, the Barter
put money, | would assume they’re putting money in it.

MR. PFOHL: The application as it was submitted Mr.
Chairman indicated or the request was for a project total of $471,000.
$271,000 was requested of the Commission. There’s $100,000 that
has been recommended for approval by the Governor from the
Appalachian Regional Commission. $50,000 from the Town of
Abingdon. The Town of Abingdon had initially submitted a request
for this grant cycle for $50,000 to complete that funding cycle. At
this point $50,000 that the town requested of the Committee and later
withdrew before it got to you is kind of the missing piece.

DELEGATE KILGORE: That motion has been
seconded, any more discussion? All in favor say aye (ayes).
Opposed.

SENATOR PUCKETT: No.

DELEGATE KILGORE: The motion passes. Now, are
there any public comments?

MR. PFOHL: Mr. Chairman, just to clarify, was that
limited to offsite improvements?

DELEGATE KILGORE: No, I think Senator Wampler
was reiterating what their funds were requested for and then he
basically said their application has spoken to that.

DELEGATE JOHNSON: Mr. Chairman, the William
King Regional Art Center.

DELEGATE KILGORE: We recommended, the
Committee or the full Commission today to award a $100,000 for the
capital improvement.

DELEGATE JOHNSON: | would move that it be
amended, there was some question about 200.
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SENATOR WAMPLER: [I’ll second the motion at the
appropriate time.

DELEGATE KILGORE: The motion is seconded, any
discussion?

SENATOR WAMPLER: Mr. Chairman, | feel
somewhat, | told the Art Center to keep the dollar amount closer to
what the Committee approved. | did not realize they were going
through an accreditation process and that requirement make it part of
that accreditation process and take some action of the General
Assembly this session and address any of those concerns if any
accreditation is in jeopardy. | wouldn’t have proposed it at the
subcommittee meeting had | known that the initial $100,000 or
something in between. | think it’s important to bring that up.

DELEGATE KILGORE: What would we have, I’ll ask
the staff, what would we have in the carry over now?

MR. PFOHL: There was a $1.3 million balance roughly
that’s still unobligated.

DELEGATE KILGORE: We have these monies in

hand?
MR. PFOHL.: Yes, sir.
DELEGATE JOHNSON: That brings it down to $1.1?
MR. PFOHL: $1.295 million.
DELEGATE JOHNSON: We still have over $1 million
dollars?

MR. PFOHL: Yes sir.

DELEGATE KILGORE: Any more discussion on these?
The debt retirement or audit on accreditation?

MR. BANNER: Mr. Chairman, what was the motion?

DELEGATE KILGORE: It was to increase from
$100,000 to $200,000. Delegate Johnson seconded it. Delegate
Johnson’s motion and seconded by Senator Wampler. Any further
discussion? All in favor say aye (ayes) Opposed (no response). Any
public comments now?

SENATOR PUCKETT: Mr. Chairman, I’d like to revisit
the Ralph Stanley issue on page 14. Mayor Baker called me and
asked me and | didn’t have any strong feelings one-way or the other.
His proposal was, we approved $139,000 and they asked for
$400,000, asked if we would consider an additional 61, which would
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put them at 200 and they, he would seek the additional $200 from
VCEDA. 1 told him I would present it to the Committee. He also
made the comment that this would finish the museum phase Il and
complete that and hope to complete it by November. | would say that
if you feel you can do that and | think there’s a million left and this
would take a small piece of that which would be an additional 61 but
that 61 would be contingent upon a match from VCEDA.

DELEGATE KILGORE: Or we could partner with some
other project and allow us to have more funds available than we had
in the past to help the tourism in our area. | really think the
partnership that the Commission may be able to help develop with the
Coalfield Development can be very positive for both sides.

SENATOR WAMPLER: Mr. Chairman, rewind the tape
to Monday. We actually funded them a hundred percent the staff
recommendation and we cut everyone else a half or two-thirds in
many cases. The Coalfield Authority has sizeable balances.
Likewise, I would remind the subcommittee that we tried to keep
something close to a $1 million dollar balance so that if we have a
rather large prospect or new jobs coming to the region that don’t fit
into special projects or TROF funding, we’d have the ability to, a
critical mass, we have the flexibility to do something. I’m just a little
uncomfortable going below a $1 million dollar balance. | think it’s
been proven that we’ve had a couple of industries that wanted to
locate and because of the dollars that we had at our discretion. |
would just note and not that this project is not deserving, they have
other places to go and | think we probably did pretty good with the
contribution of $139,000 last week. 1 just think we ought to keep in
mind to keep some sort of balance. | think we’ve had about a million
before.

DELEGATE KILGORE: What if they go to VCEDA
and VCEDA is not responsive, what would keep them or keep us from
revisiting it at the July meeting? I’m just wondering what would keep
us from revisiting it? Frank?

MR. FERGUSON: Mr. Chairman, | think the motion
would have to be for the award as approved for recommendation by
the Committee subject to consideration of further grant awards in
July. In order to keep this award alive in this grant cycle, you need to
tie it to what you’re doing today but other than that, | don’t see a

CRANE-SNEAD & ASSOCIATES, INC.



O oo ~NO Ol WN -

SW Econ. Dev. 05/20/04
8of8

problem with it.

SENATOR PUCKETT: That’s acceptable to me.

DELEGATE KILGORE: We’ve got the motion that we
approve their award but we leave open the opportunity for the Town
of Clintwood to return to us at the July meeting in Bristol if they need
to request additional dollars. That’s the motion, do | have a motion to
that effect?

SENATOR PUCKETT: I’ll make that motion.

DELEGATE KILGORE: That’s seconded. All in favor
say aye (ayes). All right, anymore public comment? Do | have a
motion we adjourn? We’re adjourned.

PROCEEDINGS CONCLUDED
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