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MINUTES
Southwest Economic Development Committee
Virginia Tobacco Indemnification & Community Revitalization Commission
March 21, 2002

Abingdon, Virginia

Senator Wampler called the meeting to order at 2:30 and asked for a call of the role.
Present

Mr. Fields

Mr. Grinstead

Delegate Johnson

Mr. Montgomery

Senator Puckett

Secretary Schewel

Senator Wampler

Senator Wampler explained the agenda for the meeting and introduced Secretary
Schewel.

Mr. Currin made a presentation to the Committee (attached).

Senator Wampler began with comments regarding the applications as a whole. There
are 58 applications totaling$13.9 million and the Committee’s allocation is about $3.5
million. In the past the Committee has set aside $1 to $1.5 million for other projects that
may come up or special circumstances. The difficult with higher education is that they
compete with the economic development requests. Senator Wampler distributed and
read aloud a letter he had written to send to Senator Hawkins (attached) regarding
higher education requests. It is very difficult to find one institution of higher learning
and not the other six because they all have merit and it may be impossible to reduce the
amount of the request to within a feasible range for the committee and still accomplish
the goals of the project. The Economic Development Committee does not have the
budget to handle all of these requests. Senator Wampler then asked for comments from
the Committee.

Delegate Kilgore asked if the Committee Chairman was suggesting in this letter that the
full Commission discuss this issue and perhaps develop guidelines.
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Senator Wampler replied that they need to tell the Higher Education community what
the Commission will and will not fund. Right now, that may not be entirely clear, thus
causing them a disservice. Senator Wampler then provided the Committee with another
document and proceeded by posing the questions of how the Commission can take the
limited source of funding and impact the Higher Education community. He addressed the
$250,000 set aside for scholarships in the southwest. The document he provided showed
the number of individuals who were able to meet the eligibility requirements; 450
scholarships were awarded to 29 colleges and universities. It seemed that the
Commission gets a better return on their dollars by affording the opportunity to attend
college to students of these regions.

Senator Puckett agreed with Senator Wampler and stated that the problem lies in a
simple lack of funds within the Committee to meet the needs of all the higher education
requests. It will be beneficial to develop guidelines for this type of funding and perhaps
allocate a portion of funds off the top of the budget so that they schools are not
competing for a small amount of money.

Senator Wampler continued by explaining securitization in general terms and noted that
the Commission had discussed the establishment of a scholarship endowment if and when
these funds would become available.

Delegate Johnson made a motion in support of the letter to the Chairman.
Motion seconded

All in favor by aye vote

None opposed

Motion agreed to

Senator Wampler clarified that the Higher Education requests would be referred to the
Executive Committee.

Senator Wampler then addressed the Russell County Broadband application and the e58
project. Russell County needed the funding to put the preliminary engineering in place
for this project. He introduced representatives from Russell County and Bristol Virginia
Utilities.

Mr. Frank Horton passed out information to the Committee on their request. They are
requesting the assistance of the Commission in bringing broadband to Russell County on
to the Community College and up to the Richlands, serving all in-between and ensuring
that the infrastructure already in place is linkable. They have a promise of $1.6 million in
federal assistance. This is the most significant economic development activity that they
have been engaged in and would benefit the entire southwest Virginia community.

Mr. Jim Bouie, legal counsel for Bristol Virginia Utilities Board, stated that Bristol has
been asked to coordinate the extension of fiber optic cable to several different localities
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as a first step in making the availability of high-speed broadband internet services in rural
areas a reality. The engineering costs would be about $810,000 for these several projects:
from Bristol to Gate City, from Abingdon to Lebanon, from Lebanon to Richlands,
within the Abingdon Town limits, from Abingdon to Marion, and Marion to
Independence. The engineering from Bristol to Gate City has been projected to cost
$65,000; from Abingdon to Lebanon to Richlands would be $250,000; within the
Abingdon town limits would be $135,000; from Abingdon to Marion to Independence
would be $360,000. He pointed out that these engineering costs are for what is necessary
before you can begin hanging cables.

Senator Wampler noted that the LENOWISCO presentation will be on how they will do
the preliminary engineering for the section of Gate City to the West. He then asked Mr.
Horton to expand upon the leveraging funds for this project.

Mr. Horton explained that the qualified for $1.6 million in federal dollars and expect to
get more federal sources.

Senator Wampler clarified that in their cooperation with Bristol Virginia Utilities, they
need $250,000 to expand the preliminary engineering from Abingdon to Lebanon to
Richlands. He then introduced Mr. Ron Flanary to speak to the participation of
LENOWISCO.

Mr. Flanary stated that their proposal was designed to compliment the previously
discussed proposal. In the €58 proposal they submitted at the end of February, they
included a Kingsport to Gate City connection, $135,000 for capital costs, to interface
Dryden with Verizon at the Lee/Scott County Line would be $819,000, and Big Stone
Gap to Abingdon by way of Norton, Wise, Saint Paul, Coeburn and Appalachia for
$2,145,000. As the Senator mentioned, this proposal included engineering as well, which
will probably be approximately $200,000 and some change. The depth of this application
is more conceptual than it is engineering related.

Delegate Kilgore asked if this proposal allows them to serve Lee County, Scott, and
Wise.

Mr. Flanary responded yes and continued that their ally in these efforts is the Scott
County Telephone Cooperative; they are committing 70 miles of fiber optics. From there
it goes to Dryden and Lee County, through Big Stone Gap, to Wise County and Norton
and cuts back through Russell County. This proposal closes the loop.

Mr. Fields asked if, from Dryden, Verizon was going to go through Lee.

Mr. Flanary responded that they plan to cooperate and work with Verizon. This is
designed to improve the level of broadband services in the region.

Secretary Schewel asked if the connection into these areas would be coming from the
East or West.



Southwest Economic Development Committee Minutes
March 21,2002
Page 4 of 16

v - { Deleted: draft

Mr. Flanary responded that they are coming from both directions. One of the pieces
connects into Tennessee.

Senator Wampler stated that this project would complete the preliminary engineering
from Bristol to Gate City, Abingdon to Lebanon to Richlands, to include the Town of
Abingdon for $450,000 also Grayson County needs to be included to complete the
service area, which will cost $360,000. The Committee does not have the funding for all
these aspects of the project, however the Abingdon to Lebanon to Richlands portion is
crucial so as to not lose a great deal of federal money. He suggested looking at funding
Bristol to Gate City, Abingdon to Lebanon to Richlands including the Abingdon Town
limits, which is $450,000. Furthermore, he recommended sending a strong letter to the
e58 Task Force in support of their funding the balance of the preliminary engineering
from Abingdon to Marion to Independence sooner rather than later. 1f the Committee
was able to approve this portion of the project it would not be a problem for them to
revisit the rest at a later date, the project would still be able to move forward. He then
asked Mr. Bouie how the cost would be decreased if the preliminary engineering were
only done from Abindgon to Marion.

Mr. Bouie responded that the electronic engineering would be about the same, about
$50,000. However, the mileage from Abingdon to Marion is roughly 25 miles and
Marion to Independence is roughly 40 miles. The engineering costs, other than the
electronic engineering, would be proportional to the mileage.

Senator Wampler asked the pleasure of the Committee on this portion of the request, if
they would like to defer it to the e58 Task Force.

The Committee moved without objection to refer the Abingdon to Marion to
Independence portion of the request to the e58 Task Force, with the support of the
Committee. If the Committee needs to meet again to revisit the proposal they will.

Mr. Fields asked again if this proposal included Dryden and where it goes from there.

Mr. Flanary confirmed that it includes Dryden and added that the proposal will to
evolve through discussions with Verizon.

Delegate Kilgore asked how realistic is this partnership with Verizon.

Mr. Richard Settle replied that it is quite realistic and that they are in negotiations for a
public private partnership.

Mr. Flanary stressed that Lenowisco’s goal is to improve the level of services for their
entire region and they are willing to discuss collaboration with any party interested in
participating. It is clearly the intent to extend fiber optics throughout Lee County.
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Senator Wampler stated that he would like the Committee to entertain a motion to
approve $200,000 for preliminary engineering for the e58 proposals from Lenowisco and
for the Bristol Virginia Utilities efforts for Bristol to Gate City in the amount of $65,000,
Abingdon to Lebanon to Richlands for $250,000 and within the Abingdon Town limits of
$135,000.

Delegate Johnson made this motion.
Motion seconded

Secretary Schewel asked for clarification that is funding would come from the
Southwest Economic Development Committee’s allocation and not that of the e58 Task
Force. He then asked for the distinction between the funding for the different parts of
this project coming from one pot over another.

Senator Wampler replied that they are aggressive and that time is of the essence for this
project.

Senator Puckett added that to receive funding from the €58 pot the request would have
to be heard by them and then heard by the full Commission, which just adds length to the
process.

Senator Wampler asked for a vote on the motion to approve $200,000 for preliminary
engineering for the e58 proposals from Lenowisco and for the Bristol Virginia Utilities
efforts for Bristol to Gate City in the amount of $65,000, Abingdon to Lebanon to
Richlands for $250,000 and within the Abingdon Town limits of $135,000.

All in favor by aye vote
None opposed
Motion approved

Senator Wampler addressed those applications for revolving loan and venture capital
funds that should be deferred until the Commission securitizes funds, including the Mt.
Rogers Planning District Commission and the People Inc applications.

Without objection those applications are deferred until after securitization occurs.

Senator Wampler turned attention to agriculture related applications.

Virginia Cattlemen’s Association, $31,150.41

Mr. Reggie Reynolds, Executive Secretary of the Virginia Cattlemen’s Association,
provided a little history on the Association.

Senator Puckett made a motion to approve the request.

Motion seconded

All in favor by aye vote

None opposed

Motion accepted.
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Appalachian Sustainable Development, $162,250.00

Mr. Anthony Flaccamento spoke to the achievements of the Appalachian Sustainable
Development and their current request.

Senator Puckett, Senator Wampler and Mr. Montgomery spoke in support of the efforts
of ASD.

Mr. Montgomery moved to approve the request.

Motion seconded

All in favor by aye vote

None opposed

Motion accepted.

Clinch Mountain Farmers’ Inc., $100,000.00

Mr. Mike Cassell, Advisor to the Clinch Mountain Farmers Inc, spoke to the application.
The Staff Review Panel pointed out that this is a for-profit entity.

Senator Wampler responded that it was noted but this was the closest thing to a
cooperative venture as can be found in their area that has market penetration.

Delegate Johnson made a motion to approve the request.

Motion seconded

All in favor by aye vote

None opposed

Motion accepted.

Abingdon Feeder Cattle Association

Mr. Phil Blevins, Advisor to the Abingdon Feeder Cattle Association, spoke to their
request for $78,800.

Delegate Johnson made a motion to approve the request.

Motion seconded

Delegate Kilgore asked if this was a for-profit entity.

Mr. Blevins replied that it was not.

Senator Wampler stated that he has been advised by the Attorney General’s office that
the Commission should not be in the position of granting directly to a for-profit entity
and that they moved too quickly in approving the funding to the Clinch Mountain
Farmers, which is a for-profit entity. However, it would be his suggestion that they are to
recommend funding for such an entity, the money may first have to go through an IDA or
organization of that type. If the project is worthy of funding, they should be able to find a
way to do it.

Mr. Henry Snodgrass of the Southwest Agriculture Association stated that they would
be willing to serve in that capacity; they are 501©(3).

Delegate Kilgore asked if $50,000 would help, rather than $78,000.

Mr. Blevins replied that they would not turn that down however, they may not be able to
accomplish what they hope to accomplish with that amount of funding.

Delegate Kilgore continued that perhaps they could start with $50,000 and then revisit
the application next funding round. He then asked if Delegate Johnson would mind if he
amended his motion.
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Delegate Kilgore amended the motion to recommend funding in the amount of $50,000 to
the Abingdon Feeder Cattle Association through an appropriate non-profit entity.

All in favor by aye vote

None opposed

Motion accepted.

Nichelsville Community Improvement & Development Co., $50,000

Mr. Paul Repass spoke to this request. This is a not-for-profit organization owned by
the community. It is owned and maintained through the rent paid by the doctor in the
facility. The rent is kept low to provide an incentive for the doctor to stay.

Delegate Kilgore made a motion to approve the request.

Delegate Johnson asked how much the monthly rent is.

Mr. Repass stated that it was $500. With this money they have been able to keep up the
facility but not to update it.

Motion seconded

All in favor

None opposed

Motion accepted

Scott County Economic Development Authority

Mr. Flanary spoke to the blending of two applications. He introduced John Kilgore,
the Economic Development Director for Scott County. The problem is that they are
running out of product in Scott County, there is very little available land for the location
of prospective companies. The EDA submitted one request for $115,000 to look at a site
from an earlier funded planning effort, and another request for $2.5 million for
development work at a site owned by the county, in Duffield. There are other sites in and
near Duffield, however Duffield already has a rather large investment and well-
established infrastructure network. Therefore the county would like to look at
opportunities to expand their developed land base throughout the county. They would
like to request $115,000 and have the County EDA have the discretion and latitude to
look at all possible options. This money would be used for soil testing, for environmental
reviews and preliminary engineering to ascertain the construction costs.

Senator Wampler asked for clarification as to if the discretion of the EDA was for just
the Duffield site or for any site in the County.

Mr. Flanary responded that he would suggest that the EDA be given broader discretion
s0 as to not preclude any viable piece of property within the county from consideration.
Senator Wampler stated that the motion would be to recommend approval for $115,000
to the Scott County Economic Development Authority for purposes of surveying and
determining an appropriate industrial site(s).

Delegate Kilgore made this motion.

Motion seconded

All in favor my Aye vote

None opposed

Motion accepted.




Southwest Economic Development Committee Minutes
March 21,2002
Page 8 of 16

v - { Deleted: draft

Without objection the $2.5 million request from the Scott County EDA will go by for the
day.

Lee County IDA

Mr. Flanary spoke to this request on behalf of Mr. Tim Long, County Economic
Developer. This request is for $500,000 for the redevelopment of an Industrial Property.
This project will put an unutilized asset back to use.

Mr. Montgomery asked if it would be feasible to create a high tech park on that
property.

Mr. Flanary responded that it would be feasible.

Delegate Kilgore asked if the project would be able to move forward with $200,000
rather than $500,000.

Mr. Flanary replied that to go below $300,000 might cut into the ability to do a good
job. With 300,000 they would be able to do an acceptable job.

Delegate Kilgore moved to recommend $225,000 for the Lee County IDA for this
Industrial Site Improvement request.

Motion seconded

All in favor by aye vote

None opposed

Motion accepted

Senator Wampler addressed water projects, a combination of several project requests.
He proposed for the Committee’s consideration, that for the three planning districts,
Mount Rogers, Cumberland Plateau and Lenowisco, an amount of approximately
$200,000 to be divided equally to begin preliminary engineering for these projects, be
they water, sewer, etc.

There was a motion to recommend for approval $200,000 to the three planning districts
for water and sewer projects, with Lenowisco to act as the fiscal agent.

Motion seconded

All in favor by aye vote

None opposed

Motion accepted

Town of Abingdon, Technology Park Project, $900,000

Senator Wampler spoke on behalf of this project. Currently there are 13 tracks of land,
several of which are under option to be purchased and subsequently occupied. This
request is for assistance to help close these deals and bring businesses to the park. This
will create jobs. He then suggested that the Committee recommend approval of $110,000
for those tracks that are under consideration.

There was a motion to recommend for approval $110,000 to the Town of Abingdon for
the Stone Mill Business and Technology Park.

Motion seconded

All in favor by aye vote

None opposed
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Motion accepted

Burley Tobacco Festival and Farm Show

Mr. Kenneth Reynolds explained that this request is to build an educational facility.
Senator Wampler stated that he thought this project had a great deal of merit,
particularly the pavilion. If the award were to be reduced to $200,000 would they be able
to find a match?

Delegate Johnson made a motion to recommend for approval $200,000 to the Burley
Tobacco Festival and Farm Show.

Motion seconded

All in favor by aye vote

None opposed

Motion accepted

Senator Wampler called for representatives from the Southwest Blue Ridge Highlands,
The Heart of Appalachia and William King Regional Arts Center to come and speak to
their requests. He added that these organizations will have to significantly close their
doors and reduce their operations as a result of declining revenues.

Ms. Kitty Ward Baker of the Southwest Blue Ridge Highlands spoke on behalf of the
Southwest Blue Ridge Highlands Tourism Organization. They are working with rural
communities to develop and entrepreneurial initiative to provide farmers and landowners
with ideas and assistance in developing new tourism related businesses on their farmland
as alternative means of brining in new income. They are also working with small
business startups in training landowners on how to market and develop new products.
Delegate Kilgore noted that Delegate Carrico is in support of this project.

Ms. Neva *** spoke to the request from the Heart of Appalachia. This project will
benefit small farmers, to train the small farmers in how to open an ag-tourism business.
They also plan to set up a grants program for these farmers.

Ms. Betsy White, of the William King Regional Arts Center, addressed their programs
and tourism in the area. The Center focuses not only on exhibitions but also education.
They have experienced significant cuts in their funding forcing lay offs and leading to
dire straits.

Delegate Johnson made a motion to approve $25, 000 for the Heart of Appalachia,
$25,000 for the Southwest Blue Ridge Highlands Tourism Organization and $50,000 for
the William King Regional Art Center.

Motion seconded

All in favor by aye vote

None opposed

Motion accepted.

Smyth-Washington Regional Industrial Facilities Authority
Ms. Christie Parker, Washington County, explained that this Authority is the first of it’s
kind in Southwest Virginia, they share revenue and development costs for a Regional
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Park in Washington County. This project has been leveraged a great deal and is ready to
move forward. Ms. Parker then introduced Ms. Sally Morgan.

Ms. Morgan addressed the significant economic hardship Smyth County has
experienced. Smyth County has experienced the most plant closings of any county in the
Southwest region of Virginia in the last four years. There have been nine (9) plant
closings since 1998, a job loss of over 1600, and the County is in desperate need to bring
in new jobs. Smyth County entered into this partnership with Washington County
because they do not have the land to develop for new industries and companies. They
have been successful in this venture to date, they just need additional funding to help
clean up the entrance to the park and finish up the access road.

Senator Wampler asked if they would prefer to have that money for this access road
project or for a deal closing for a prospective industry.

Ms. Morgan replied that they do not currently have an industry in the waiting and would
therefore rather go ahead and have the facility in top showing form.

Senator Wampler asked Secretary Schewel for his thoughts.

Secretary Schewel stated that it would seem necessary to improve the site in order to
interest companies in it.

Ms. Parker added that VDOT will commit to funding the road once they have a prospect
for the site. The Counties are only asking the Commission to provide funding for a few
hundred feet of the road, not the entire thing.

Delegate Johnson spoke in support of the project.

Senator Puckett asked if VDOT ended up funding the project would the Commission
get its money back?

Senator Wampler added to that thought, commenting that the Commission likes to help
capitalize these types of projects however it does not want to spend money that would
otherwise be spent from other sources.

Senator Puckett expressed his concern that the Commission is not in the road building
business. If it were able to work out that the money would be reimbursed, then down the
line the money would be able to be used for something more within our charge.

Ms. Parker responded that they would be agreeable to such a contingency.

Secretary Schewel asked if a prospect were interested in the area would they be more
likely to try and locate in the Industrial Park or in one of the vacant shell buildings.

Ms. Morgan replied that most of the vacant buildings are privately owned, outdated and
inadequate for some types of manufacturing. They are difficult to market.

Senator Wampler commented that if the amount, or a portion of the amount, can be
refunded by VDOT, why shouldn’t it. The Attorney General’s office should be able to
work that language into the agreement.

Delegate Johnson moved to approve the request for $229,000, with language to be
developed as to how a protocol would be developed for how some of the funds can be
repaid to the Commission, should the VDOT decide to fund the road.

Motion seconded

All in favor by aye vote

None opposed

Motion accepted
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Washington County Library

Ms. Charlotte??? distributed information to the Committee members showing the
progress of the project to date and explained the request.

Senator Wampler expressed his support for the project and added that the Gates
Foundation has praised this project as innovative. The Committee is not in the practice of
underwriting operations for consecutive years; however, there are some special
considerations for this project. If the request were cut to $15,000, would it help?

Ms. ? stated that it would help them build s stronger base of support.

Delegate Johnson made a motion to recommend approval of $15,000 for this project.
Motion seconded

All in favor by aye vote

None opposed

Motion accepted

Tannersville Community Association

Delegate Johnson made a motion to recommend approval of $44,925 for this project.
Motion seconded

Mr. Tom Duncan spoke to the project request.

All in favor by aye vote

None opposed

Motion accepted

Cove Ridge Center Foundation & Advisory Board

Mr. Neal Barber of the Virginia Economic Development Partnership spoke to this
project.

Mr. Fields made a motion to recommend approval of a $25,000 grant contingent on a
cash match for this project.

Motion seconded

All in favor by aye vote

None opposed

Motion accepted

Town of Clintwood, Jettie Baker Center

Delegate Johnson made a motion to recommend approval of $25,000 for this project.
Motion seconded

All in favor by aye vote

None opposed

Motion accepted

Lee County Aquaculture Feasibility Analysis

Mr. Flanary spoke to this request. They would like to look into fresh water shrimp.
Senator Wampler stated that the Committee was a little over budget and suggested that
the request be looked at during another round of funding.
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Black Diamond Resource Conservation & Development Council

Mr. Blaine Delaney addressed the project and introduced Mr. David Lawson, President
of the Vineyard Association and Mr. Bob Carlson, Owner and Operator of Abingdon
Vineyard and Winery.

Mr. Fields asked what they planned to do with the $21,000.

Mr. Delaney responded that these funds would go into to research into the grape market
and toward the Wine Festival.

Senator Wampler asked what research will they do that will help the producers.

Mr. Delaney responded that their challenge is excess grape production if they do not
fund a way to market collectively. In this situation, many of the producers will fail and
that will cause ill will among the region.

Delegate Johnson asked if VVPI could be of help.

Mr. Carlson replied that the issue is not how to grow grapes but rather how a small
farmer can experiment.

Mr. Montgomery made a motion to recommend approval of $21,615 for the Black
Diamond Resource and Development Council.

Motion seconded

All in favor by aye vote

None opposed

Motion accepted

Old Chilhowie High School Renovation

Mr. Grinstead addressed this application stating that this request is for substantially less
than the requested amount last year. They need funding primarily for wiring to set up
computers in the building to be able to do the job training.

Senator Wampler asked if they could make headway with $31,000.

Mr. Grinstead made a motion to recommend for approval $31,250 for the Chilhowie
High School renovation.

Motion seconded

All in favor by aye vote

None opposed

Motion accepted

Bristol Train Station Foundation

Delegate Johnson made a motion to recommend for approval $50,000 for the Bristol
Train Station Project.

Mr. Fields expressed his concern that this was a significant drop from the $500,000 they
requested.

Motion seconded

All in favor by aye vote

None opposed

Motion accepted

Floyd County Venture Center

- { Deleted: draft




Southwest Economic Development Committee Minutes
March 21,2002
Page 13 of 16

Mr. George Nester, Floyd County Administrator, addressed this request. He thanked the
Committee for the funding received last year and stated that they have made great strides
with those funds. There are currently nine (9) businesses ready to locate in the center,
each ready to employ 2-3 people and most Agra-based.

Senator Wampler asked what would happen if the finding amount was reduced to
$50,000 to $75,000.

Mr. Nester responded that this is a good idea and they will find a way to make it happen.
Mr. Fields and Senator Wampler proposed the possibility of this project going through
the Deal Closing Fund.

Ms. Wass responded that they must meet the threshold of 25 jobs.

Mr. Nester stated that they could do that within the entire center but not for one business.
Senator Wampler suggested that this project be taken to the Executive Committee or
Special Projects for consideration.

Delegate Kilgore made a motion recommending that it be referred to the Special Projects
Committee.

Motion seconded

All in favor by aye vote

None opposed

Motion accepted

Appalachian Traditions, Inc

Mr. Bill Jones stated that Appalachian Traditions is a non-profit, 501©(3) organization.
Senator Wampler asked on what the requested $50,000 would be spent.

Mr. Jones responded that they need heating and cooling, insulation in the ceiling,
dressing rooms, front porch, PA system, and large outdoor pole building with a stage.
Delegate Johnson stated that before they consider this project, perhaps they need to
address the Saltville Foundation application because there seem to be a great deal of
similarities.

Ms. Kitty Cox, President of the Saltville Foundation, stated that they are a 501©(3)
organization and have been open in a commercial building since 1998. However, they
have outgrown this building.

Mr. Grinstead made a motion to recommend for approval $15,000 each to the Saltville
Foundation and Appalachian Traditions, Ins.

Motion seconded

All in favor by aye vote

None opposed

Motion accepted

Coalfield Beef Cattle and Land Use Association

Mr. Danny Cantrell, President, addressed the application. They do not have a certified
scale; they have to travel to Abingdon to weigh their cattle. He stated that they probably
have at least 4000 heads of cattle.

Mr. Montgomery asked why they could not load up and take the cattle to be weighed?
Mr. Cantrell replied that there is nowhere to load the cattle.

- { Deleted: draft




Southwest Economic Development Committee Minutes
March 21,2002
Page 14 of 16

v_ —

Senator Wampler stated that his concern is beyond whether they have the money, but is
it something the Committee really wants to do and if this is the year to do it. He would
like additional information on what is needed from the Extension Offices.

Senator Puckett noted that there is a great deal of money in this. He then described
drifting, loss of poundage and consequently dollars. He understands this issue but agrees
with Senator Wampler that they need additional information.

Senator Wampler stated that the Committee is inclined to contact the Extension Agents
and take this up at the next meeting.

New River Highlands
Senator Puckett commented that this project should be tabled because there is currently
the prospect of this project being funded by federal dollars.

Appalachian Resources, LLC

Ms. Joan Poyer explained that they are a for-profit entity that act as consultants to non-
profits.

Senator Wampler suggested that this project may want to seek out a small business loan
or venture capital loan funds.

Daniel Boone Wilderness Trail Association
With no one to speak to the project it went by for the day.

Dungannon Development Commission

Mr. Travis Perry spoke on behalf of the project.

Secretary Schewel asked what the requested funds would be used for.

Mr. Perry responded that it would be used to purchase a van to be used for tours of the
region.

Senator Wampler encouraged Mr. Perry to resubmit the application working with the
planning district.

Secretary Schewel added that the application seems vague.

It was recommended that the project resubmit their application.

Gateway Group TV
This is a for profit entity.

Grundy Industrial Development Authority
No representatives present to speak.

Mount Rogers Development Partnership
No representatives present to speak.

Lee County Aquaculture
This project was revisited.
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Mr. Montgomery spoke in support of the project and made a motion to recommend
approval of the $9,000 request.

Motion seconded

All in favor by aye vote

None opposed

Motion accepted

Rural Areas Development Association, Inc

Ms. Pam Shell explained that this is an indoor plumbing rehabilitation program,
developing homeownership for low-income families.

Senator Wampler noted that though this is a great project it is not within our guidelines.

Southwest Virginia 4-H Center

Mr. Brian Calhoun spoke to the project.

Mr. Fields made a motion to recommend approval of $25,000 for this project.
Motion seconded

All in favor by aye vote

None opposed

Motion accepted

Southwest Virginia Agriculture Association

Mr. Henry Snodgrass spoke on behalf of the requests from the Southwest Va
Agriculture Association.

Senator Wampler, Mr. Fields and Secretary Schewel agreed that the requests were not
within the Committee’s guidelines of economic development.

Universal Companies, Inc
No representative present to speak.

Washington County Chamber of Commerce

This request is to do four things with their program, develop additional skills/leadership
programs, capital equipment (PowerPoint projector, laptop), funding to offset part of their
tuition and funding to start a youth program in Washington County.

Secretary Schewel asked what the tie was with economic development.

Senator Wampler agreed that the project was worthwhile but not within the
Committee’s guidelines.

Mr. Fields thanked the panel for their terrific work.
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Meeting adjourned at 6:30 pm.

Submitted by Carthan F. Currin, 111

Executive Director
Virginia Tobacco Indemnification and Community Revitalization Commission
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