Eligibility and Funding Polices

To learn more about the Tobacco Commission and its mission please click this link: http://www.tic.virginia.gov/  and read the “Who We Are” section.
Eligible Applicants:

· Government entities within the tobacco region or their duly constituted political subdivisions (e.g. industrial development authority)

· Non-profit entities, incorporated in Virginia, with an existing IRS 501(c) designation

· Education or training institutions constituted and located in Virginia

· Entities not constituted in Virginia but with significant, enduring investments in the tobacco region

· Applications that will benefit a private entity must have a public purpose and be made by one of the above. The following must be described in the application:

· The public purpose that will be met by assisting the beneficiary

· Terms under which the Beneficiary will commit to creation of jobs and investments or other measurable objectives set forth in the application

· The amount of wages and salaries to be paid to employees of the Beneficiary
· Regional Partnerships are considered to be projects that will impact several localities, and have active participation of two or more localities and/or entities that represent multiple localities. Evidence of the regional partnership’s purpose, structure and participants must be submitted with the request for funds. 
Program Grant Restrictions for Certain Capital Projects
The source of funds for the Program will be a portion of the proceeds from the sale of Tobacco Settlement Asset-Backed Bonds (the “Tobacco Bonds”).  Where the Commission determines that a project meets certain requirements and conditions as to the recipient of, and use of, grant funds, applicants are advised that funds designated by the Commission as “restricted” may be awarded for the project. Restricted funds will be limited to use for capital expenditures only (generally, depreciable assets) and limited to certain applicants who are deemed by the Commission to be parties that are not related to the Commonwealth (generally, local governments and non-profit organizations). Grant funds designated as “unrestricted” are not subject to any of these limitations, and may be awarded for projects that are not capital expenditures. The ultimate determination of such eligibility rests with the Commission. The specific types and costs of assets placed in service using Commission funds must be clearly described (e.g. land improvements, buildings, utilities, equipment etc.)
Low Priorities 

The Commission’s General Funding Policies state that requests for projects involving non-basic economic development, including but not limited to the following, are low priorities:
· Community Centers

· Hospital/Wellness Centers

· Childcare Facilities

· Retail Development

· Art/Cultural/Historic Preservation

· Studies

· 4-H centers

· Airports
Applications for projects such as these will be accepted and processed with Staff recommendations for no award. For additional clarification on Low Priorities please contact the Commission Staff.

Non-Eligible Applicants and Uses of Funds:

Applications will NOT be accepted for any of the following:

· Any request for which more than 90% of the cost is expected to be borne by Commission funds.
· For R&D requests, any request for which more than 50% of the total cost is expected to be borne by Commission funds.
· Any request for reimbursement of expenses for activities completed prior to submission and approval of the application.

· Any request made by a for-profit entity or an individual, or any request for Commission funds to be granted directly to a for-profit entity or an individual.

· Requests to pay for essential government services normally paid for with taxpayer funds, such as school construction or improvements.

· Requests that seek to replace operational funding for ongoing projects that have suffered losses of state or federal funding, or to supplant other local, state or federal funding.

· Additions or improvements to any public utility designed solely for residential use. 

· Staff support or fees for administration or management to implement the project, including indirect charges.

· Alcohol, personal expenses unrelated to a project, and any other activities or costs deemed to be unacceptable by the Executive Director. Examples of costs that have been rejected are food and beverage for meetings, memberships in civic organizations, and “giveaway” promotional/marketing items such as shirts and caps.  
· Political and lobbying activities.[image: image1.png]
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